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Coalition Calls for Postal Reform Action

The Coalition for a 21st Century Postal Service representing the companies and organizations in a mailing industry approaching $1 trillion in value called today for immediate action on postal reform.  Ben Cooper, who chairs the coalition, said the announcement by the Postal Service of a significant rate increase for next year is clear evidence that the current law does not provide a framework for the future.

“It is obvious that the nation is changing the way it communicates but the U. S. postal system continues to play a significant role in the nation’s communication system by the distribution of material throughout the nation and world.  Unfortunately, we are still operating under an outdated law.  We are on the verge of the first major overhaul of the postal law in 36 years with bipartisan bills having overwhelmingly passed the House and Senate.  The chairmen of the two key committees, Senator Susan Collins and Rep. Tom Davis, along with Democrats Sen. Tom Carper and Rep. Henry Waxman,  have done tremendous work to get the bills to this point.  Its time to get this work finished.”

Cooper noted that the industries which depend to a great extent on postal distribution include paper, printing, publishing, financial services and banking, mail services, direct marketing, catalogs, fulfillment of internet orders, envelope manufacturing, and small business in general. “The nation’s mailing industry represents over $900 billion of the economy which accounts for 9% of the nation’s GDP.  The legislation before us does not fix every problem in the current law but it takes several giant steps toward correcting the future course of the system,”  Cooper added.

Important to the mailing industry are provisions in the legislation that tie future rate increases to the consumer price index and permanently address problems in payments for postal employee pensions that have added billions of dollars in excess costs to mailers for years.  

Cooper said, “While Congress passed legislation three years ago to address the overpayment issue, the “fix” was not permanent.  Beginning in September, the previous overpayment goes back into effect with the payments going into an escrow fund.  This means mailers will be faced with paying an additional $3.5 billion per year into an escrow fund that cannot be used for postal operations or pensions. This issue has to be fixed.  Also, Congress added a provision to transfer the military service portion of postal retiree’s pensions to the price of postage.  That alone added $27 billion to mailers costs.”

Postal Reform legislation passed the House in August 2005 and the Senate in February this year.

